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PHARMACEUTICALS MARKET LANDSCAPE 

Sector 
Background

• Ethiopia Pharmaceuticals Market is projected to grow from $1.8B (2020) to 

over $3.6B (2030)

• Currently, about 80% of pharmaceutical demand is met through imports

• ​Public sector purchases account for 70% of the total pharmaceutical market, 

• Pharmaceutical manufacturing is a top priority for the government, which 

envisions becoming a major pharmaceutical manufacturing hub for Africa.  
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Product Portfolio 
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Market Share 
High Scale 

Pharmaceuticals 

▪ The total number of 

High scale local 

manufacturers are 15. 

▪ Joint ventures 

arrangements (8);

▪ Foreign Direct 

Investment (4); and 

▪ fully owned by local 

investors  ( 3). 

▪ Top five production lines

▪ Tablet, Capsule, oral Liquids, 

Dry powder for oral 

suspension, and Small and 

large volume parenteral

▪ Majority of LPMs (9) have a 

tablet production line, LPMs (7) 

have capsule and 5 of the LPMs 

have capsule and oral liquid 

lines. 

▪ Antibiotics Lead Local Production:

▪ 50% Market Share

▪ Blood substitutes & perfusion 

solutions ~18%

▪ Drugs for acid-suppressing 

agents  4%.

▪ Pain relief medications, and 

ant-hypertensives were 

among the top ten products.

• LPMs were able to supply <1% of 

the health program medicine 

fund.
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PHARMACEUTICALS MARKET LANDSCAPE 

Current Government Strategic Reform and 
opportunities  for Pharmaceuticals Manufacturing
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1. MAJOR GOVERNMENT REFORM  

Banking sector 
opening for foreign 

investors Floating of  currency

The trading 
sector opening

New investment and SEZ 
regimes ratified

Four modalities identified and 
implemented 

 Subsidiary
 Joint Venture
 Branch
 Representative office

On 17th Dec 2024 foreign banks were 
allowed to operate within Ethiopia 
via Proclamation No.1360/2017

Market-based exchange rate

Removal of current account 

restrictions

Allocation priority for imports 

 Retention

Foreign currency holdings 

 Non-bank forex bureaus

1 2
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INVESTMENT INCENTIVES & SUPPORT SCHEMES

• Legally guaranteed repatriation of 

funds

• Facilitated, expedited, and long-

term (3 – 5 years) visas for investors

• Streamlined investor services by the 

Ethiopian Investment Commission 

through OSS centers

• Legal guarantee against expropriation

• The right to own immovable 

properties 

• Reduced price and easy supply of 

utilities

• Corporate Income Tax exemptions (up to 

15 years)

• Custom  tax exemptions 

• Loss-carry forward

• Full export duty exemption

• Performance based Expatriates’ income 

tax exemption

Nonfiscal

Fiscal Other

• Unreserved government support and project facilitation and 

aftercare services

• Eased issuances of work  permit  &  certificate  of  residency and 

others for foreign workers

• Facilitation of market linkages
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INFRASTRUCTURE DEVELOPMENT

Largest cargo network and terminal in Africa electric-powered railway 

Grand Ethiopian renaissance dam (GERD) Specialized SEZ/industry parks 
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PHARMACEUTICALS MARKET LANDSCAPE 

MOH-Current efforts - to unlock 
pharma investment in Ethiopia 
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Taskforce

Lopid Forum
Chair: H.E. State Minister Frehiwot

Members Observers
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Core team 

1 team lead + 3 full time members
Experts

Supporting from govt institutions and donors

Secretary: EPMSMISA The LoPID1 Forum is a multi-

stakeholder platform to:

 Connect and coordinate local pharma 

manufacturers and stakeholders to 

strengthen the local industry

 Make collective decisions about prioritizing 

and actioning initiatives 

 Commit to mobilize resources and 

collaborate between parties

The Taskforce supports the LoPID:

 Resolves bottlenecks through escalation of 

pending decisions

 Coordinates across interventions

 Supports additional resource mobilization

 Consolidates progress and creates updated 

documents for the LoPID Forum

EPMSMSA, as the LoPID secretary…

 Co-develops the agenda of the LoPID 

forums, together with the Taskforce

 Represents the private sector

MoH established a multi-sectoral engagement platforms (LoPIDs) 
to promote coordination and collective decision-making 
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Unlocking Evidence on Ethiopia’s pharmaceutical manufacturing sector.

Localization of 
Ethiopia 

Pharmaceutical 
Manufacturing – 

MoH/Manufacturing 
Africa, December 2023

Strengthening Local 
Pharmaceutical 

Manufacturing and Ensuring 
Access to Medicines Under 
the Macroeconomic Reform 

– MoH, August 2024

Local pharmaceutical 
manufacturers in 

Ethiopia: Landscape 
Assessment – 

MoH/CHAI/AHRI, 
October 2024

j

Prioritizing 
Pharmaceutical 
Products for 
Local 
Manufacturing in 
Ethiopia
June 2025

Assessment of local 
pharmaceuticals 

manufacturing 
market share in 

Ethiopia

MoH, 2025



Opening: Head of 

State 

Executive body in 

attendance

Regional States

Local Health Products manufacturing innovation and Exhibition 

Current efforts and opportunities  
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Revising Directive/Guidelines

EPSS procurement directive

EPSS can sign 7 years contract with suppliers 

under a framework agreement

Advance payment of up to 30% for winning 

bidders

EPSS can partner with public institutions and 

private companies for pooled procurement

Price adjustment can be used in long-term 

procurement arrangements, using external 

reference price principle

Unlimited for local products (NCB), 25% price 

preference, 

API Import

• EFDA issued a 
directive 
authorizing the 
import of APIs by 
qualified importers.

• Economy of scale in 
bulk importing.

Custom clearance 

• The Customs 
Commission has 
revised the authorized 
economic operator's 
directive that 
would streamline the 
clearing process and 
customs verification at 
manufacturers/import
ers premises for 
certified 
pharmaceutical 
manufacturers and 
importers. 



ML3: Trust that moves markets, protects patients, and positions countries as a regional leader

WHO Maturity Level III GBT Audit

• Public Health & Governance 
Benefits 

•  
• Market, Investment & Economic 

Gains

• Political, Diplomatic & Reliance 
Advantage

• Connection to Global & Regional 
Initiatives
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➢Achievements so far

➢Market Share Increased from 

8% in 2020/21 to 41% in 

2024/25, and 52% plan for 

2025

➢ML3 Achieved

➢BE Implementation roadmap 

developed and in good 

progress



THANK YOU
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Strategic Geographic Location
Gateway to Africa and 

centrally well connected

Strong Government 
Commitment and Policy 

Framework

Supportive Investment 
Environment 

FDI and emerging PP Dialogue 
forums

What are the Major Enablers that position Ethiopia as ideal Pharmaceutical Hub in East 

Africa 

Dedicated Pharma Parks: and 
Regulatory Strength for ML III and 

Regional Quality Laboratory

Large and growing 
domestic demand, Import 

substitution and raising 
regional market demand. 

Reliable and affordable 
electricity and Water and 
transport infrastructure 

development.

Regional and Continental Integration

AfCFTA (African Continental Free Trade 
Area) and leverage Africa CDC and other 
platforms that aim to create market and 

regulatory harmonization.

Raising Research and 
Development (R&D) 

Ecosystem

Partnerships and Collaboration on 
Technology Transfer and Innovation

International partnership, development 
partners engagement to support 

countries efforts towards sustainable and 
resilient health system.

 



Community 
Collaboration: 

Turning MoUs into 
Business Value

Willie Siduna

8 October 2025

AHMTEC Conference, Accra, Ghana



Strengthening Community Collaboration for 
Pharmaceutical Manufacturing in Africa

• Strengthened partnerships foster 
local manufacturing, technology 

transfer, and regulatory 
harmonization.

• Collaborative efforts align health 
security with industrialization and 

trade agendas.

• Africa’s health and industrial 
transformation depends on 

coordinated regional action.



Key Institutional Roles in the Ecosystem



Advocacy and Enabling the 
Ecosystem



wsiduna@comesa.int

Thank you wsiduna@comesa.int 

mailto:wsiduna@comesa.int
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